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Independent Auditor’s Report 

 
 

To the Board of Directors of 
Any Baby Can of Austin, Inc. 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Any Baby Can of Austin, Inc.  
(the Organization), which comprise the statements of financial position as of August 31, 2020 and 2019, 
and the related statements of activities and cash flows for the years then ended, and the related notes 
to the financial statements.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.  
 
Auditor’s Responsibility  
 
Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and perform 
the audits to obtain reasonable assurance about whether the financial statements are free from material 
misstatement.  
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the financial statements in order to design audit procedures that are appropriate 
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates 
made by management, as well as evaluating the overall presentation of the financial statements.  
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Any Baby Can of Austin, Inc. as of August 31, 2020 and 2019, and changes in its net 
assets and its cash flows for the years then ended, in accordance with accounting principles generally 
accepted in the United States of America. 
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Other Matters  
 
Other Information 
Our audits were conducted for the purpose of forming an opinion on the financial statements taken as a 
whole. The accompanying schedule of expenditures of federal and state awards is presented for 
purposes of additional analysis as required by the audit requirements of Title 2 U.S. Code of Federal 
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards (Uniform Guidance) and the State of Texas Uniform Grant Management Standards 
(UGMS), and is not a required part of the financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audits of the financial statements and certain additional procedures, including comparing 
and reconciling such information directly to the underlying accounting and other records used to prepare 
the financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the schedule of expenditures of federal and state awards is fairly stated, in all material respects, in relation 
to the financial statements taken as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated May 12, 2021 
on our consideration of Any Baby Can of Austin, Inc.’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Any Baby Can of Austin, 
Inc.’s internal control over financial reporting and compliance.  
 
 
 
WEAVER AND TIDWELL, L.L.P. 
 
Austin, Texas 
May 12, 2021 
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2020 2019
ASSETS

Cash and cash equivalents 3,659,899$         643,603$           
Accounts receivable

Grants and contracts 1,799,476          2,125,747          
Pledges and other, net 123,379             200,161             

Prepaid expenses and other 40,045               44,033               
Beneficial interest in assets held by others 290,143             273,560             
Property and equipment, net 2,806,806 2,906,675

TOTAL ASSETS 8,719,748$         6,193,779$         

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES

Accounts payable 274,923$           261,239$           
Accrued expenses 619,896 472,778
Deferred Revenue 780,902 -                    
PPP Note Payable 1,279,100 -                    

Total current liabilities 2,954,821 734,017

Net assets
Without donor restrictions 4,190,087 3,488,864
With donor restrictions 1,574,840          1,970,898

Total net assets 5,764,927          5,459,762          

TOTAL LIABILITIES AND NET ASSETS 8,719,748$         6,193,779$         
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Without Donor 
Restrictions

With Donor 
Restrictions Total

REVENUE AND OTHER SUPPORT
Donations 486,320$           71,707$             558,027$           
Foundation contributions 749,766             1,059,748          1,809,514          
In-kind contributions 68,113               -                    68,113               
Special events, net of donor direct
  benefit expense of $20,908 219,831             75,000               294,831             
Government grants 7,210,292          -                    7,210,292          
Medical billing 6,694                 1,786,963          1,793,657          
Investment income 14,035               15,487               29,522               
Net assets released from restrictions 3,404,963          (3,404,963)         -                    

Total revenue and other support 12,160,014         (396,058)            11,763,956         

EXPENSES
Program services 10,589,601         -                    10,589,601         
Management and general 139,602             -                    139,602             
Fundraising 729,588             -                    729,588             

Total expenses 11,458,791         -                    11,458,791         

Change in net assets 701,223             (396,058)            305,165             

NET ASSETS, beginning of year 3,488,864          1,970,898          5,459,762          

NET ASSETS, end of year 4,190,087$         1,574,840$         5,764,927$         
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Without Donor 
Restrictions

With Donor 
Restrictions Total

REVENUE AND OTHER SUPPORT
Donations 409,151$           102,521$           511,672$           
Foundation contributions 171,100             620,500             791,600             
In-kind contributions 36,789               -                    36,789               
Special events, net of donor direct
  benefit expense of $162,852 238,708             60,000               298,708             
Government grants 6,482,969          -                    6,482,969          
Medical billing 22,603               1,991,711          2,014,314          
Investment income 16,010               2,727                 18,737               
Miscellaneous income 3,512                 7,565                 11,077               
Net assets released from restrictions 3,349,910          (3,349,910)         -                    

Total revenue and other support 10,730,752         (564,886)            10,165,866         

EXPENSES
Program services 9,937,266          -                    9,937,266          
Management and general 161,575             -                    161,575             
Fundraising 649,579             -                    649,579             

Total expenses 10,748,420         -                    10,748,420         

Change in net assets (17,668)              (564,886)            (582,554)            

NET ASSETS, beginning of year 3,506,532          2,535,784          6,042,316          

NET ASSETS, end of year 3,488,864$         1,970,898$         5,459,762$         
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2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 305,165$           (582,554)$          
Adjustments to reconcile change in net assets to net cash
  provided by (used in) operations

Depreciation 106,875             106,875             
Net (gain) loss in value of beneficial interest (16,583)              (1,838)               
Change in operating assets and liabilities

Grants and contracts receivable 326,271             619,666             
Pledges and other receivable 76,782               194,089             
Prepaid expenses and other 3,988                 12,224               
Accounts payable 13,684               11,659               
Accrued expenses 147,118             28,419               
Deferred revenue 780,902             -                    

Net cash provided by operating activities 1,744,202          388,540             

CASH FLOWS FROM FINANCING ACTIVITIES
Purchase of property and equipment (7,006)               -                    
Proceeds from issuance of debt 1,279,100          -                    

Net cash provided by financing activities 1,272,094          -                    

Net change in cash and cash equivalents 3,016,296          388,540             

CASH AND CASH EQUIVALENTS, beginning of year 643,603             255,063             

CASH AND CASH EQUIVALENTS, end of year 3,659,899$         643,603$           

SUPPLEMENTAL DISCLOSURES
Cash paid for interest -$                  1,834$               
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Note 1.   Organization  
 
Organization  
 
Any Baby Can of Austin, Inc. (the Organization) is a Texas non-profit corporation chartered in 1993 as a 
comprehensive family service organization. The Organization’s primary mission is to ensure that all children 
reach their potential through education, therapy and family support services. 
 
The Organization, founded as Any Baby Can of Austin, Inc. in 1993, was at the direction of and with 
funding from the Texas Department of Health and focused on children with special health care needs. In 
2000, this Organization merged with the Center for Development, Education, and Nutrition Family 
Resource Center (CEDEN), which was founded in 1979 as a resource center to promote and strengthen 
families in need of prenatal, early childhood and parenting education. In November 2003, the 
Candlelighters Childhood Cancer Foundation of the Austin Area, a grassroots, parent-driven nonprofit, 
which worked with children and families battling childhood cancer, became part of the Organization 
and in 2008, Children’s Hearing Aid Texas, a project with the purpose of providing hearing devices and 
auditory services to children in need, was merged into the Organization. 
 
Note 2.   Summary of Significant Accounting Policies 
 
Basis of Presentation 
 
The Organization’s financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America (GAAP). For 
financial statement purposes, the Organization reports information regarding its financial position and 
activities according to two classes of net assets; net assets with donor restrictions and net assets without 
donor restrictions.  
 
Net Asset Classifications 
 
The Organization classifies its net assets into two categories as follows: 
 
Net Assets With Donor Restrictions:  Net assets subject to donor-imposed stipulations that they may be 
maintained permanently by the Organization or may be fulfilled by actions of the Organization pursuant 
to those stipulations or that expire by the passage of time. When a restriction is satisfied, Net Assets with 
Donor Restrictions are reclassified to Net Assets without Donor Restrictions. 
 
Net Assets Without Donor Restrictions:  Net assets that are not subject to donor-imposed stipulations. Net 
Assets without Donor Restrictions may be used for any purpose or designated for specific purposes by 
action of the Board of Directors. 
 
Financial Accounting Standards Board (FASB) issued FASB Accounting Standards Codification (ASC)  
Topic 958-205, which provides guidance on the net asset classification of donor-restricted endowment 
funds for a not-for-profit organization that is subject to an enacted version of the Uniform Prudent 
Management of Institutional Funds Act of 2006 (UPMIFA). ASC Topic 958-205 provides for disclosures about 
an organization’s endowment funds (both donor-restricted endowment funds and board-designated 
endowment funds) whether or not the organization is subject to UPMIFA.  
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The state of Texas adopted UPMIFA effective September 2007. The Organization has determined that the 
majority of its net assets do not meet the definition of endowments under UPMIFA. While not  
UPMIFA-defined endowments, the Organization intends many of its funds to be permanent and manages 
them accordingly. Further references to “endowment”, “endowment fund”, or “endowed assets” in these 
notes relate to those intentions of the Organization. 
 
Cash and Cash Equivalents 
 
For purposes of the statement of cash flows, cash and cash equivalents consist of cash held in bank 
deposit accounts and short-term, highly liquid investments with purchased maturities of 90 days or less. 
 
Contributions and Grants 
 
Contributions and grants received (including unconditional promises to give, Pledges) are recorded as 
revenue without donor restrictions or with donor restrictions in the period received depending on the 
existence and/or nature of any donor restrictions. Conditional promises to give are recognized as the 
conditions upon which they depend are substantially met. Promises to give are recognized as revenue 
only if sufficient evidence exists in the form of verifiable documentation that a promise was made and 
received. 
 
The Organization reports contributions and grants as restricted support if the support is received with donor 
stipulations that limit the use of donated assets. When a donor restriction expires, that is, when a stipulated 
time restriction ends or purpose restriction is accomplished, net assets with donor restrictions are 
reclassified to net assets without donor restrictions and reported in the statement of activities as net assets 
released from restrictions. Support that is not restricted by the donor is reported as an increase in net assets 
without donor restrictions in the reporting period in which the support is recognized. Donated assets are 
recorded at their estimated fair values at the date of receipt. 
 
Pledges and grants with maturity dates due within 12 months are recorded at net realizable value, while 
pledges with maturity dates in subsequent years are recorded at the present value of their net realizable 
value using an appropriate discount rate. 
 
Allowance for Doubtful Accounts 
 
Governmental grants included in receivables are individually analyzed for purposes of determining 
collectability at year-end, and an allowance was not deemed necessary at August 31, 2020 or 2019. The 
Organization evaluates the collectability of its pledges and adequacy of its allowance for doubtful 
accounts on a periodic basis. The evaluation includes historical loss experience, length of time the 
pledges are past due, and adverse situations that may affect the donor’s ability to honor its pledge. The 
Organization records and adjusts its allowance for doubtful accounts as necessary.  
 
Contributed Services and Assets 
 
During the years ended August 31, 2020 and 2019, the value of contributed services meeting the 
requirements for recognition in the financial statements was not material and no amounts have been 
recorded. Although individuals volunteer their time and perform a variety of tasks that assist the 
Organization, these services do not meet the criteria for recognition as contributed services. Contributed 
assets are recorded at their estimated fair value on the date of donation. The Organization received  
in-kind contributions for the years ended August 31, 2020 and 2019 of $68,113 and $36,789, respectively. 
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The Organization reports contributions of land, buildings, and equipment as unrestricted, unless explicit 
donor stipulations specify how the donated assets must be used. Gifts of assets with explicit restrictions 
that specify how the assets are to be used are accounted for as restricted support. The Organization 
reports expirations of donor restrictions when the donated or acquired long-lived assets are placed in 
service. 
 
Property and Equipment 
 
Property and equipment purchased for or exceeding $2,500 are recorded at cost. Property and 
equipment are depreciated using the straight-line method over the useful lives of the assets as follows: 
 

Buildings and improvements 5 - 37 years
Furniture and equipment 3 - 5 years
Vehicles 3 - 5 years

 
Investments  
 
The value of beneficial interests held by others is based on the value of the Organization’s proportional 
share of the overall assets held by the trustee. Investment income and unrealized gains and losses from 
beneficial interests are reported as net assets with donor restrictions until appropriated for expenditure. 
Alternatively, distributions made from the trustee to the Organization are reported as increases to net 
assets without donor restrictions and are available for use in normal operations.  
 
Income Taxes 
 
The Organization is exempt from federal income tax under the Internal Revenue Code Section 501(c)(3) 
for income related to its exempt purpose. The Organization is classified by the Internal Revenue Service 
as an organization other than a private foundation. 
 
The Organization recognizes in its financial statements the financial effect of a tax position, if that position 
is more likely than not to be sustained upon examination, including resolution of any appeals or litigation 
processes, based upon the technical merits of the position. Tax positions taken related to the 
Organization’s tax exempt status for federal tax purposes have been reviewed, and management is of 
the opinion that material positions taken by the Organization would more likely than not be sustained by 
examination. Accordingly, the Organization has not recorded an income tax liability for uncertain tax 
benefits.  
 
Use of Estimates 
 
The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect the reported amount of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period. Accordingly, actual results could differ from those 
estimates.  
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Functional Expenses 
 
The expense information contained in the statements of activities reports certain categories of expenses 
that are attributable to program services or supporting functions of the Organization. The costs of 
providing program or other activities have been summarized on a functional basis in Note 14 of the 
financial statements. Accordingly, certain costs are allocated among program services and supporting 
services benefited. Such allocations are determined by management on an equitable basis.  
 
The expenses that are allocated include the following: 
 

Expense                                   
Method of 
Allocation

Salaries and benefits                   Time and effort
Communication FTE count
Professional fees and contracts FTE count
Supplies and printing FTE count
Equipment rental FTE count
Occupancy                                 Square footage
Depreciation                              Square footage

 
Concentration of Credit Risk 
 
The Organization maintains its cash in bank deposit accounts, which, at times, may exceed federal 
reserve limits. Accounts are guaranteed by the Federal Deposit Insurance Corporation up to certain limits. 
The Organization has not experienced any losses in such accounts. 
 
Long-lived Assets 
 
Long-lived assets held and used by the Organization are reviewed for impairment whenever events or 
changes in circumstances indicate that their net book value may not be recoverable. When such factors 
and circumstances exist, the Organization compares the projected undiscounted future cash flows 
associated with the related asset or group of assets over their estimated useful lives against their 
respective carrying amounts. Impairment, if any, is based on the excess of the carrying amount over the 
fair value of those assets and is recorded in the period in which the determination was made. No 
indicators of impairment existed at August 31, 2020 or 2019. 
 
Recent Accounting Pronouncements 
 
In May 2014, the FASB issued Accounting Standards Update (ASU) 2014-09, Revenue from Contracts with 
Customers. The update is a comprehensive new revenue recognition model that requires a company to 
recognize revenue to depict the transfer of goods or services to a customer at an amount that reflects 
the consideration it expects to receive in exchange for goods or services. ASU 2014-09 also requires 
additional disclosure about the nature, amount, timing, and uncertainty of revenue and cash flows arising 
from customer contracts, including significant judgments and changes in judgments and assets 
recognized from costs incurred to obtain or fulfill a contract. The ASU is effective for annual and  
interim periods beginning after December 15, 2018. The Organization adopted this update as of 
September 1, 2019. The adoption of this ASU did not have a significant impact on the financial statements. 
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In June 2018, The FASB issued ASU 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the Scope and the 
Accounting Guidance for Contributions Received and Contributions Made, which is intended to clarify 
and improve the scope and the accounting guidance for contributions received and made, primarily by 
not-for-profit organizations. The amendments in this ASU provide a more robust framework for determining 
whether a transaction should be accounted for as a contribution or as an exchange transaction. ASU 
2018-18 is effective for all entities for fiscal years, and interim periods within those fiscal years, beginning 
after December 15, 2019. The Organization is currently evaluating the impact of ASU 2018-08 on its 
financial statements. 
 
Subsequent Events 
 
The Organization evaluated events that occurred, for recognition and disclosure, after August 31, 2020 
through May 12, 2021, the date these financial statements were available to be issued.  
 
As discussed in Note 7, on January 8, 2021, the entire principal balance of the PPP loan of $1,279,100 and 
related accrued interest of $9,238 was deemed forgiven and paid in full by the Small Business 
Administration (SBA).  
 
Note 3.   Pledges Receivable 
 
Pledges are stated at their realizable value net of a discount on long-term pledges and an allowance for 
uncollectible pledges. A risk-free interest rate of .11% and 1.42% was used to determine the present value 
of the long-term pledges at August 31, 2020 and 2019, respectively. Outstanding pledges have various 
maturity dates through May 2021. At August 31, 2020 and 2019, the discount on pledges was 
approximately $0 and $198, respectively, and the allowance for uncollectible pledges totaled $325 and 
$2,120, respectively. 
 
Note 4.   Fair Value Measurements 
 
The Organization has established a three-level valuation hierarchy for disclosure of fair value 
measurements, and expands disclosures about fair value measurements to include how fair value is 
determined for assets and liabilities. Fair value is defined as an exit price representing the amount that 
would be received to sell an asset, or paid to transfer a liability in an orderly transaction between market 
participants. An instrument’s categorization within the hierarchy is based upon the lowest level of input 
that is significant to the fair value measurement. The significant levels of inputs are as follows: 
 

Level 1: Inputs that utilize quoted prices (unadjusted) in active markets for identical assets or liabilities. 
 

Level 2: Inputs that include quoted prices for similar assets and liabilities in active markets, and inputs 
that are observable for the asset or liability, either directly or indirectly, for substantially the full term of 
the financial instrument. Fair values for these instruments are estimated using pricing models, quoted 
prices of securities with similar characteristics, or discounted cash flows. 

 
Level 3: Inputs that are unobservable inputs for the asset or liability, which are typically based on an 
entity’s own assumptions, as there is little, if any, related market activity. 
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During 2009, the Organization transferred endowment funds totaling $157,306 to the Austin Community 
Foundation (ACF) to take advantage of ACF’s investment expertise and to allow these funds to gain 
synergies with other funds held by ACF. ACF does not hold variance power over these endowed funds; 
therefore, the Organization can request distribution at any point in time. The Organization has classified 
these funds as permanently restricted and they are considered Level 2 investments. The amount available 
for distribution for each respective year is calculated as 8% of the fair market value of the fund as of 
January 31(the valuation date), to be distributed on a quarterly basis. Any return on investment in excess 
of distribution amount is to be added to the original gift and is recorded as an increase in donor  
restricted net assets as temporarily restricted until those amounts are appropriated for expenditure by the 
Organization. There were no distributions from these endowment funds for the year ended  
August 31, 2020 or 2019. 
 
The table below summarizes the instruments recognized at fair value by level for the year ended  
August 31, 2020: 
 

(Level 1) (Level 2) (Level 3) Total
Beneficial interest
  held by others -$             290,143$      -$             290,143$      

-$             290,143$      -$             290,143$      

2020

 
The table below summarizes the instruments recognized at fair value by level for the year ended  
August 31, 2019: 
 

(Level 1) (Level 2) (Level 3) Total
Beneficial interest
  held by others -$             273,560$      -$             273,560$      

-$             273,560$      -$             273,560$      

2019

 
Note 5.   Property and Equipment 
 
Property and equipment as of August 31, 2020 and 2019 included: 
 

2020 2019

Land 135,000$           135,000$           
Buildings and improvements 2,948,405          2,941,400          
Furniture and equipment 423,070             423,070             
Vehicles 64,015               64,015               

3,570,490          3,563,485          

Accumulated depreciation (763,684)            (656,810)            

Total property and equipment 2,806,806$         2,906,675$         
 

Depreciation expense was $106,875 for each of the years ended August 31, 2020 and 2019. 
  



Any Baby Can of Austin, Inc.  
Notes to Financial Statements 

 

13 

Note 6.   Line of Credit 
 
The Organization obtained a line of credit agreement with a financial institution with a $600,000 limit that 
matures upon demand and bears interest at a variable interest rate, based upon the prime rate plus 
5.07% through June 19, 2019 and 4.291% beginning June 20, 2019 and thereafter. No amounts were 
outstanding on the line of credit as of August 31, 2020 and 2019.  
 
Note 7.   PPP Note Payable 
 
On April 20, 2020, the Company entered into a Note (the Note) with PlainsCapital Bank (the Lender) for 
$1,279,100 pursuant to the terms of the Paycheck Protection Program (PPP) authorized by the Coronavirus 
Aid, Relief, and Economic Security (CARES) Act (CARES Act). The Note accrues interest at a rate of  
1.0% per annum and is due two years from the date of the Note, at which time all unpaid principal, 
accrued interest will be due and payable. In accordance with the CARES Act, no interest or principal will 
be due during the first six months following execution, although interest will accrue over this six month 
deferral period.  
 
Under the terms of the Program, PPP loan recipients can apply for and be granted forgiveness for all or a 
portion of the loan granted under the PPP. Such forgiveness will be determined, subject to limitations, 
based on the use of loan proceeds for eligible purposes, including payroll, benefits, rent and utilities, and 
the maintenance of the Company’s payroll levels.  
 
On January 8, 2021, the entire principal balance of the PPP loan of $1,279,100 and related accrued 
interest of $9,238 was deemed forgiven and paid in full by the Small Business Administration (SBA). The 
Organization’s balance sheet for the current year ended August 31, 2020 reflects the short-term 
classification of the note payable. 
 
Note 8.   Net Assets with Donor Restrictions 
 
Net Assets with Donor Restrictions consisted of the following at August 31, 2020 and 2019: 
 

2020 2019

Program use restrictions 1,344,444$         1,753,670$         
Endowment restrictions 230,396             217,228             

Total net assets with donor restrictions 1,574,840$         1,970,898$         
 

Net assets released from Net Assets with Donor Restrictions due to the satisfaction of requirements 
consisted of the following at August 31, 2020 and 2019: 
 

2020 2019

Program use restrictions 3,404,963$         3,349,910$         
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Note 9.   Endowments 
 
The Organization has interpreted Texas UPMIFA as requiring the preservation of the fair value of the original 
gift as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations to the 
contrary. As a result of this interpretation, the Organization classified as permanently restricted net assets 
(a) the original value of gifts donated to the permanent endowment, (b) the original value of subsequent 
gifts to the permanent endowment, and (c) accumulations to the permanent endowment made in 
accordance with the direction of the applicable donor gift instrument at the time the accumulation is 
added to the fund. The remaining portion of the donor-restricted endowment fund that is not classified 
as permanently restricted net assets is classified as temporarily restricted net assets until those amounts 
are appropriated for expenditure by the Organization in a manner consistent with a standard of 
prudence prescribed by Texas UPMIFA. Both the permanent and temporary restricted net assets are 
classified as Net Assets with Donor Restrictions on the face of the financial statements. 
 
In accordance with Texas UPMIFA, the Organization considers the following factors in making a 
determination on the amount, if any, to be available for distribution from each endowment fund: 
 

 The duration and preservation of the fund 
 The purposes of the Organization and the donor-restricted endowment fund 
 General economic conditions 
 The possible effect of inflation and deflation 
 The expected total return from income and the appreciation of investments 
 Other resources of the Organization 
 The investment policies of the Organization  
 

The Organization’s endowments consist of two funds established for the benefit of children in the Austin 
community.  
 
The Mary Sams Memorial Fund represents a gift of bonds given in perpetuity to the Organization that is 
classified as Net Assets with Donor Restrictions. This endowment requires the original endowment of 
$157,306 to remain in perpetuity. The remaining portion of this donor-restricted endowment fund that is 
not classified as permanently restricted is classified as temporarily restricted until those amounts are 
appropriated for expenditure by the Organization. As discussed in Note 4, during 2009 the Organization 
transferred these endowed funds to ACF.  
 
The second endowment fund was established by the Organization using its own unrestricted funds and is 
held at ACF as well. These funds, and any gains/losses in these funds, are recorded under Net Assets 
without Donor Restrictions. 
 
Both of these endowment funds are recorded at fair value on the Statements of Financial Position as 
Beneficial Interests in Assets Held by Others. 
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The summary of changes in endowment assets for the years ended August 31, 2020 and 2019 is as follows: 
 

Net Assets 
without Donor 

Restrictions

Net Assets with 
Donor 

Restrictions Total
Endowment assets as of
  August 31, 2018 57,221$             214,501$           271,722$           

Investment earnings, net (889)                  2,727                 1,838                 

Endowment assets as of
  August 31, 2019 56,332               217,228             273,560             

Investment earnings, net 3,415                 13,168               16,583               

Endowment assets as of
  August 31, 2020 59,747$             230,396$           290,143$           

 
Funds with Deficiencies 
 
From time to time, the fair value of assets associated with individual donor restricted endowment funds 
may fall below the level that the donor or Board of Directors requires the Organization to retain as a fund 
of perpetual duration. There were no funds with deficiencies as of August 31, 2020 and 2019. 
 
Return Objectives and Risk Parameters 
 
The Organization has adopted investment and spending policies for endowment assets that attempt to 
provide a predictable stream of funding to programs supported by its endowment while seeking to 
maintain the purchasing power of the endowment assets. Under this policy, as approved by the Board of 
Directors, the endowment assets are invested in a manner that is intended to produce results that 
produce a yield that preserves the endowment’s purchasing power by meeting the Organization’s 
Spending Policy, expenses and inflation over a long time horizon, while assuming a moderate level of 
investment risk. Actual returns in any given year may vary from this amount. 
 
Strategies Employed for Achieving Objectives 
 
To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current 
yield (interest and dividends). The Organization targets a diversified asset allocation that places a greater 
emphasis on equity-based investments to achieve its long-term return objectives within prudent risk 
constraints. 
 
Spending Policy and How the Investment Objectives Relate to Spending Policy 
 
The Mary Sams Memorial Fund endowment requires the original endowment of $157,306 to remain in 
perpetuity, with 8% of the fair market value of the fund as of January 31 each year (the valuation date) 
to be available for distribution on a quarterly basis. Any return on investment in excess of distribution 
amount is to be added to the original gift and is recorded as an increase in donor restricted net assets as 
temporarily restricted until those amounts are appropriated for expenditure by the Organization. There 
were no distributions from this endowment for the years ended August 31, 2020 or 2019. 
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The second endowment fund that was established by the Organization using its own unrestricted funds 
had no distributions as well for the years ended August 31, 2020 or 2019. This fund was established to 
provide general support for the Organization and distributions of the spendable amount of the 
endowment fund are at the request of the Organization in agreeance with Austin Community 
Foundation’s (ACF’s) Endowment Fund policies.  
 
Note 10.   Retirement Plan 
 
The Organization offers a 403(b) retirement plan. All employees are eligible to participate on their first day 
of employment. The Organization will match 50% of an employee’s contributions up to 4% of their salary 
deferral after an employee has been employed for one year. Any employee contributions made toward 
the retirement plan are 100% vested. Participating employees vest employer contributions at 25% per year 
of service, reaching 100% after four years. Employer retirement match expense for the years ended 
August 31, 2020 and 2019 was approximately $60,600 and $53,800 respectively. 
 
Note 11.   Commitments and Contingencies 
 
Leases 
 
The Organization has various equipment leases for copiers as well as a facility lease. Lease expense was 
approximately $44,193 and $40,670 for the years ended August 31, 2020 and 2019, respectively. 
 
Minimum future lease payments as of August 31, 2020 are as follows: 
 

Year Ending 
August 31,

2021 44,056$             
2022 44,056               
2023 44,056               
2024 21,656               
2025 10,456               

Total 164,280$           
 

Contracts with Grantors 
 
The Organization is funded by contracts that are subject to review and audit by grantor agencies. These 
contracts have certain compliance requirements and if audits by the grantor agencies disclose any areas 
of substantial noncompliance, the Organization may be required to refund any disallowed costs. 
Management believes the Organization has complied with applicable requirements. 
 
Contingencies 
 
The Organization from time to time may be involved in contingencies relating to claims arising out of its 
ordinary course of business. Management believes that there are no claims or actions pending or 
threatened against the Organization, the ultimate disposition of which would have a material impact on 
the Organization’s financial position, results of operations, or cash flows. 
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Note 12.   Concentrations 
 
During the years ended August 31, 2020 and 2019, the Organization received 61% and 63%, respectively, 
of total revenue from contracts funded through federal, state, and local governments. It is reasonably 
possible that at some time these contracts could cease, or funding could be reduced, which would have 
a severe impact on the Organization. However, the Organization does not expect these contracts will be 
lost in the near future. The Organization also relies on private contributions to provide matches towards 
grants and also to provide supplemental funds for programs and other expenses not funded by federal 
awards. 
 
Note 13.   Special Events 
 
Special events revenue, net of expenses, for the years ended August 31, 2020 and 2019 consisted of the 
following: 
 

2020 2019

Harvest Classic 75,000$             60,000$             
Benefit Concert 147,973             169,280             
Other 71,858               69,428               

Total 294,831$           298,708$           
 

Note 14.   Functional Classification of Expenses 
 
Functional expenses for the year ended August 31, 2020 are as follows: 
 

Program 
Services

Management 
and General Fundraising

Total 
2020

Salaries, benefits and payroll taxes 8,277,381$  92,763$          506,737$    8,876,881$     
Communication 92,894        547                3,350          96,791           
Staff professional development 114,137      372                2,520          117,029         
Travel 160,794      49                  193            161,036         
Professional fees and contracts 1,150,004   3,970             12,959        1,166,933      
Office and program supplies 41,582        2,357             1,646          45,585           
Printing and duplication 9,866          359                4,088          14,313           
Subscriptions and dues 54,169        5,736             5,592          65,497           
Equipment rental and maintenance 32,888        191                1,541          34,620           
Equipment and technology purchases 32,607        1,947             2,847          37,401           
Occupancy 138,883      1,641             8,445          148,969         
Client assistance 317,773      1,350             -             319,123         
Fundraising expenses -             -                 62,796        62,796           
Business expense 56,764        26,692           53,372        136,828         
Depreciation expense 97,461        1,628             7,786          106,875         
In-kind expense 12,398        -                 55,716        68,114           

Total expenses $10,589,601 139,602$        $729,588 $11,458,791
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Functional expenses for the year ended August 31, 2019 are as follows: 
 

Program 
Services

Management 
and General Fundraising

Total 
2019

Salaries, benefits and payroll taxes 7,575,910$  89,436$          427,665$    8,093,011$     
Communication 83,356 247 1,523 85,126           
Staff professional development 119,970 391 2,236 122,597         
Travel 300,642 200 831 301,673         
Professional fees and contracts 1,177,110 28,844 28,000 1,233,954      
Office and program supplies 30,731 76 1,061 31,868           
Printing and duplication 19,797 400 10,965 31,162           
Subscriptions and dues 36,804        112                7,748          44,664           
Equipment rental and maintenance 33,293 197 1,780 35,270           
Equipment and technology purchases 60,897 1,136 3,569 65,602           
Occupancy 123,528 1,537 9,225 134,290         
Client assistance 210,839 -                 879 211,718         
Fundraising expenses -             -                 61,119 61,119           
Business expense 53,903 37,498 61,301 152,702         
Depreciation expense 95,802 1,501 9,572 106,875         
In-kind expense 14,684 -                 22,105 36,789           

Total expenses 9,937,266$  161,575$        649,579$    10,748,420$   
 

Note 15.   Liquidity and Availability of Financial Assets 
 
The Organization regularly monitors liquidity required to meet its operating needs and other contractual 
commitments, while also striving to maximize the investment of its available funds. The Organization has 
various sources of liquidity at its disposal, including cash, cash equivalents and line of credit. See Note 6 
for information about the Organization’s line of credit. 
 
For purposes of analyzing resources available to meet general expenditures over a 12-month period, the 
Organization considers all expenditures related to its ongoing activities and the conduct of services 
undertaken to support those activities to be general expenditures. 
 
In addition to financial assets available to meet general expenditures over the next 12 months, the 
Organization operates with a balanced budget and anticipates collecting sufficient revenue to cover 
general expenditures not covered by donor-restricted resources. Refer to the statement of cash flows 
which identifies the sources and uses of the Organization’s cash and shows positive cash generated by 
operation for 2020 and 2019.  
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As of August 31, 2020, the following financial assets could readily be made available within one year of 
the balance sheet date to meet general expenditures: 
 

Cash and cash equivalents 3,659,899$         
Accounts receivable

Grants and contracts 1,799,476          
Pledges and other, net 123,379             

Beneficial interest in assets held by others 290,143             

5,872,897$         
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Independent Auditor’s Report on Internal Control over Financial Reporting  

and on Compliance and Other Matters Based on an  
Audit of Financial Statements Performed in Accordance  

with Government Auditing Standards  
 
 
To the Board of Directors of 
Any Baby Can of Austin, Inc. 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of Any Baby Can of Austin, 
Inc. (the Organization), which comprise the statement of financial position as of August 31, 2020 and 2019, 
and the related statements of activities and cash flows for the years then ended, and the related notes 
to the financial statements and have issued our report thereon dated May 12, 2021. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Organization’s 
internal control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control over financial reporting that 
might be material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Organization’s financial statements are 
free from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards. 
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Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 
 
 
WEAVER AND TIDWELL, L.L.P. 
 
Austin, Texas 
May 12, 2021 
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Independent Auditor’s Report on Compliance for each  

Major Program and Report on Internal Control over Compliance in  
Accordance with the Uniform Guidance and State of Texas  

Uniform Grant Management Standards 
 
 
To the Board of Directors of 
Any Baby Can of Austin, Inc. 
 
Report on Compliance for Each Major Federal and State Program 
 
We have audited Any Baby Can of Austin, Inc.’s (the Organization) compliance with the types of 
compliance requirements described in the U.S. Office of Management and Budget (OMB) Compliance 
Supplement and the State of Texas Uniform Grant Management Standards (UGMS) that could have a 
direct and material effect on each of the Organization’s major federal and state programs for the year 
ended August 31, 2020. The Organization’s major federal and state programs are identified in the 
summary of auditor’s results section of the accompanying schedule of findings and questioned costs. 
 
Management’s Responsibility 
 
Management is responsible for compliance with federal and state statutes, regulations, and the terms 
and conditions of its federal and state awards applicable to its federal and state programs. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on compliance for each of the Organization’s major federal and 
state programs based on our audit of the types of compliance requirements referred to above.  
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; the audit requirements of Title 
2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards (Uniform Guidance); and UGMS. Those standards, the Uniform 
Guidance, and UGMS require that we plan and perform the audit to obtain reasonable assurance about 
whether noncompliance with the types of compliance requirements referred to above that could have 
a direct and material effect on a major federal and state program occurred. An audit includes 
examining, on a test basis, evidence about the Organization’s compliance with those requirements and 
performing such other procedures as we considered necessary in the circumstances. 
 
We believe our audit provides a reasonable basis for our opinion on compliance for each major federal 
and state program. However, our audit does not provide a legal determination of the Organization’s 
compliance. 
 
Opinion on Each Major Federal and State Program 
 
In our opinion, Any Baby Can of Austin, Inc. complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its 
major federal and state programs for the year ended August 31, 2020. 
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Report on Internal Control over Compliance 
 
Management of Any Baby Can of Austin, Inc. is responsible for establishing and maintaining effective 
internal control over compliance with the types of compliance requirements referred to above. In 
planning and performing our audit of compliance, we considered the Organization’s internal control over 
compliance with the types of requirements that could have a direct and material effect on each major 
federal and state program as a basis for designing auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance for each major federal and state 
program and to test and report on internal control over compliance in accordance with the Uniform 
Guidance and UGMS, but not for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, we do not express an opinion on the effectiveness of the 
Organization’s internal control over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal or state program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or combination of deficiencies in internal control over compliance, such that 
there is a reasonable possibility that material noncompliance with a type of compliance requirement of 
a federal or state program will not be prevented, or detected and corrected, on a timely basis. A 
significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal or 
state program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be material weaknesses or significant deficiencies. We did not identify any 
deficiencies in internal control over compliance that we consider to be material weaknesses. However, 
material weaknesses may exist that have not been identified. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of the testing based on the requirements of the Uniform 
Guidance and UGMS. Accordingly, this report is not suitable for any other purpose. 
 
 
 
WEAVER AND TIDWELL, L.L.P. 
 
Austin, Texas 
May 12, 2021 
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Grantor/Pass-through Grantor/Program or Cluster Title CFDA Numbers
Pass-Through Entity 
Identifying Number

Expenditures of 
Awards

Federal Awards

U.S. Department of Education
Pass-through programs from

Texas Health and Human Serv ices Commission
Early Childhood Intervention Program - Special Education - 
  Grants to States 84.027 HHS000191200018 77,400$                  
Early Childhood Intervention Program - Special Education -
  Grants for Infants and Families 84.181 HHS000191200018 1,663,707              

Total U.S. Department of Education 1,741,107              

U.S. Department of Health and Human Services
Pass-through programs from

Texas Department of Family and Protective Serv ices
Nurse Family Partnership - Temporary Assistance for Needy Families 93.558 529-16-0045-00001 1,408,671              

Pass-through programs from
Texas Health and Human Serv ices Commission

Early Childhood Intervention Program - Temporary 
Assistance for Needy Families 93.558 HHS000191200018 175,825                  

Total Temporary Assistance for Needy Families (TANF) Cluster 1,584,496              

Pass-through programs from
Texas Department of State Health Serv ices

Children with Special Healthcare Needs FSCR Program - 
  Maternal and Child Health Block Grant 93.994 HHS000532700002 87,428                    

   Children with Special Healthcare Needs  Case Management Program - 
  Maternal and Child Health Block Grant 93.994 HHS000315700005 188,846                  

Total Maternal and Child Health Block Grant 276,274                  

Pass-through programs from
Texas Department of Family and Protective Serv ices to United Way
  Maternal, Infant and Early Childhood Home Visit ing Grant Program 93.870 24532533 450,000                  

Total U.S. Department of Health and Human Serv ices 2,310,770              

Total Expenditures of Federal Awards 4,051,877              

State Awards
Texas Health and Human Services Commission

Early Childhood Intervention Program - 
Early Childhood Intervention N/A HHS000191200018 424,120                  

Early Childhood Intervention Program - Respite Serv ices N/A HHS000191200018 4,312                      

Total Texas Health and Human Serv ices Commission 428,432                  

Texas Department of Family and Protective Services
Nurse Family Partnership N/A 529-16004500001 83,040                    

Pass-through programs from:
SAFE - Project HOPES N/A 24125747 413,272                  

Total Texas Department of Family and Protective Serv ices 496,312                  

Total Expenditures of State Awards 924,744                  

Total Expenditures of Federal and State Awards 4,976,621$            
 

  



Any Baby Can of Austin, Inc. 
Notes to the Schedule of Expenditures of Federal and State Awards 

 

25 

Summary of Significant Accounting Policies 
 
Reporting Entity 
 
The schedule of expenditures of federal and state awards (the Schedule) includes the activity of all the 
federal and state grant programs administered by Any Baby Can of Austin, Inc. (the Organization). The 
Schedule presents total federal and state awards expended for each individual program. 
 
Basis of Accounting 
 
The expenditures for each of the federal and state financial assistance programs are presented on the 
accrual basis of accounting, consistent with the Organization’s basic financial statements. The amounts 
reported in the financial statements agree with the amounts reported in the schedule as follows: 
 

Total federal and state award expenditures  per schedule 4,976,621$         
Plus  local funding sources 2,233,671          

Total government grants per statement of activities 7,210,292$         
 

State and Local Funds 
 
In accordance with the terms of the Early Childhood Intervention Program, the Organization provided 
sources of funds other than federal to support the program totaling $2,078,388 for the year ended  
August 31, 2020. 
 
Insurance Coverage 
 
Any Baby Can of Austin, Inc. carried insurance coverage of $1,700,000 per incident for employee theft 
and $500,000 for forgery and alteration during the grant period. 
 
Indirect Cost Rate 
 
The Organization has not elected to use the 10% de minimis indirect cost rate allowed under the Uniform 
Guidance. 
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Section 1.   Summary of Auditors’ Results 
 
Financial Statements

Type of auditors' report issued: Unmodified

Internal control over financial reporting:

Material weakness identified? No

Significant deficiency(ies) identified that are not considered 
  to be material weaknesses? None reported

Noncompliance material to financial statements noted? No

Federal Awards

Internal control over compliance:

Material weakness identified? No

Significant deficiency(ies) identified that are not considered 
to be material weaknesses? None reported

Type of auditors' report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported in 
  accordance with Section 200.516(a) of Uniform Guidance? No

Identification of major federal program:

CFDA Number Name of Federal Program or Cluster

84.181 Early Childhood Intervention Program - 
                                                 Special Education Grants for Infants and Families

Dollar threshold used to distinguish programs: $750,000

Auditee qualifed as low-risk auditee: No

State Awards

Internal control over major state programs:

Material weakness identified? No

Significant deficiency(ies) identified that are not considered 
  to be material weaknesses? None reported

Type of auditors' report issued on compliance for major programs: Unmodified

Any audit findings disclosed that are required to be reported in
  accordance with Section 510(a) of the State of Texas Single
  Audit Circular? No

Identification of major state program:

Grant Number Name of Federal Program or Cluster

HHS000191200018 Early Childhood Intervention Program - 
Early Childhood Intervention

2415747 Project HOPES

Dollar threshold used to distinguish Type A programs: $300,000  
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Section 2.   Financial Statement Findings 
 
None reported 
 
Section 3.   Federal and State Award Findings and Questioned Costs 
 
None reported 
 
Section 4.   Schedule of Prior Audit Findings and Questioned Costs 
 
None reported  
 


